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Timing and Tunneling: Evidence from the Sales of Origi-
nally Non-tradable Shares

Cai Ning
School of Management, Xiamen University
Abstract This paper investigates the insider trading and tunneling
during the sales of originally non-tradable shares. After equity divi-
sion reform, the originally non-tradable shareholders can sell their
shares in the secondary market freely. Since these shareholders have
controlling rights to the companies and the investors’ law protection
of China is weak, originally non-tradable shareholders would be the
insiders during the sales of the originally non-tradable shares. And
the insider trading would be the new form of tunneling in the full
circulation. Accordingly, this paper investigates the sales of origi-
nally non-tradable shares to identify if there is insider trading in the
transaction and if minority investors’ interests are eroded. The find-
ings are as follows: Firstly, during the sales of originally non-tradable
shares, the originally non-tradable shareholders’ ability of timing is
dominant, they not only earn the abnormal return but also avoid the
possible losses in timely way; Secondly, the controlling rights en-
hance shareholders’ timing ability. Since the importance of informa-
tion advantage to active insider trading and to passive insider trading
is asymmetric, information advantage is crucial to the former, the
stronger controlling rights shareholders hold the more active insider
trading would happen. In other words, the block holders are more
likely to avoiding loss through sales of originally non-tradable shares;
Thirdly, when the controlling rights are weak, the shareholders are
more likely to be engaged in passive insider trading, but if the rela-
tionship with the controlling shareholders is close, these shareholders
will also devote themselves to active insider trading. This finding
means relationship with the controlling shareholders would make up
for the weak controlling rights. Tunneling is prevalent and dominant
in China’s stock market, but insider trading is a new form after equity
division reform. Different from related parties’ transaction, insider
trading is financial transaction and will destroy the confidence of
minority investors in stock market. This paper demonstrates the ex-
istences of insider trading during the sales of originally non-tradable
shares and the timing ability of block holders. The finds are mean-
ingful to the future regulation of the sales of originally non-tradable
shares and the regulation of China’s stock market.

Key Words Tunneling; Insider Trading; Timing
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Psychological Attribution and Policy Paths of Consum-
er’s Low Carbon Consumption Behavior: An Explor-
atory Research Based On Grounded Theory
Wang Jianming,' He Aizhong’

1. School of Management, Zhejiang University of Finance & Eco-
nomics; 2. School of Management, Hunan University

Abstract Public consumption behavior patterns have important
influence on the emissions of greenhouse gases such as carbon diox-
ide. The guidance of consumers’ lifestyle and consumption behavior
to the direction of low energy-consumption, low pollution, and low
emission has become a major issue urgently to be solved. Why do
consumers engage in low carbon consumption behavior (i.e. what’s
the internal motivations that could trigger consumers’ low carbon
consumption behavior)? How to guide them to engage in low carbon
consumption behavior (i.e. how could consumers’ low carbon con-
sumption behavior be sustained)? In this context, this paper tries to
explore socio-psychological attribution (Which aims to solve the first
problem above) and policy paths (which aims to solve the second
problem above) of individual’s low carbon consumption behavior
through in-depth interviews, based on Grounded Theory. Which is
different from previous studies, this study examines the socio-psy-
chological attribution and policy paths simultaneously, and constructs
an integrated framework. And we also explore the mechanism and
dimension of each variable factor. Research finds that the two core
factors (psychological consciousness, social reference criterion) are
psychological and social attribution of consumers’ low carbon con-
sumption behavior. This affirms Bandura’s Social Learning Theory.
The mechanism of psychological consciousness and social reference
criterion to generate low carbon consumption behavior are different,
however. To be specifically, one’s psychological consciousness could
trigger his low carbon consumption behavior by Cognitive Learning
effects, and social reference criterion induces low carbon consump-
tion behavior by Social Learning effects. Individuals of different
Locus of Control (e.g. internal locus of control or external locus of
control) may differ in the generation mechanism. Communications &
propagation (C&P) and institution & technology innovation (I&T) are
the two main regulatory policies. What’s more, the above two policies
are interrelate and complement each other. To promote individual’s
psychological consciousness and social reference criterion by com-
munications & propagation, and to change the individual’s cost-ben-
efit structure of low carbon consumption behavior by institution &
technology innovation are the main intervention paths for the govern-
ment. The results provide important implications for the government
to transform consumer’s consumption behavior patterns.

Key Words Low Carbon Consumption Behavior; Psychological Attri-

bution; Qualitative Research; Social Learning Theory; Locus of Control
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